
2023 NJSBA Fall Conference 

 

What You Need to Know about The Fund for Client Protection 

 

The NJ Lawyer’s Fund for Client Protection is governed by R 1:28. It has served the same noble 

purpose since its creation more than 50 years ago: to reimburse clients in those rare instances 

when a lawyer betrays their trust by stealing funds. We all know that portion of the yearly 

attorney registration fee goes to the fund, but there is much more that the AOC would like you to 

know! 

 

Speakers: 

Michael T. McCormick, Director and Counsel to the NJ Fund for Client Protection 

Alicia F. Williams, the Deputy  Director of the Fund for Client Protection  

 



NEW JERSEY 

LAWYERS’ FUND 

FOR CLIENT 

PROTECTION

THE CONSCIENCE OF THE BAR 



AN ENTITY OF THE NJ 

SUPREME COURT, 

AUTHORIZED UNDER 

RULE 1:28 TO REIMBURSE 

CLIENTS WHO HAVE 

SUFFERED A LOSS DUE TO 

THE MISCONDUCT OF A 
MEMBER OF THE BAR. 

WHAT IS THE NJ CLIENT 

PROTECTION FUND?



THE HISTORICAL 

RECORD

• CLIENT PROTECTION FIRST RAISED IN

GREAT BRITAIN BECAUSE OF MARKET

VOLATILITY

• FIRST FUND ESTABLISHED IN NEW

ZEALAND

• FIRST FUND ESTABLISHED IN THE U.S.
BY VERMONT IN 1955

• NEW JERSEY’S FUND WAS ESTABLISHED

IN 1969



THE FUND IS ADMINISTERED BY A BOARD OF TRUSTEES 

COMPOSED OF FIVE LAWYERS AND TWO NON-LAWYERS APPOINTED 

BY THE SUPREME COURT TO SERVE STAGGERED FIVE-YEAR 

TERMS WITHOUT COMPENSATION. THE BOARD OF TRUSTEES 

EMPLOYS FULL-TIME STAFF AT THE HUGHES JUSTICE COMPLEX IN 

TRENTON TO HANDLE THE FUND'S AFFAIRS. 



AMONG ITS 

DUTIES, THE 

BOARD OF 

TRUSTEES:

• CONSIDERS

VOLUNTEERS, MONTHLY

MEETINGS, AND

AGENDAS



NJ LAWYERS’ FUND ESTABLISHED IN 1969

MORE THAN $90,000,000.00 

PAID ON 4,802 CLAIMS SINCE 

INCEPTION



.005% OF BAR MEMBERS BECOME RESPONDENTS

BAR POPULATION THE LAST 10 YEARS
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THE FUND IS FINANCED BY  

- NEW JERSEY’S JUDGES AND LAWYERS

- PRO HAC VICE ATTORNEYS

- MULTIJURISDICTIONAL ATTORNEYS

- IN-HOUSE COUNSEL

- FOREIGN LEGAL CONSULTANTS

- FOREIGN IN-HOUSE COUNSEL

- NO TAX DOLLARS ARE USED



NEW JERSEY 
ATTORNEYS

$46 OF YOUR ANNUAL 
FEE SUPPORTS THE NJ      

LAWYERS’ FUND FOR CLIENT PROTECTION



TO ESTABLISH 

JURISDICTION

• ETHICAL CONDUCT IS A PERSONAL

OBLIGATION OF A LAWYER. IF A CLAIMANT

SUSPECTS AN ATTORNEY HAS BREACHED THE

ATTORNEY/CLIENT AGREEMENT, A COMPLETED

ATTORNEY GRIEVANCE FORM MUST BE FILED

AGAINST THAT ATTORNEY WITH THE OFFICE OF

ATTORNEY ETHICS.  

• BECAUSE THERE ARE 18 DISTRICT ETHICS

COMMITTEES THROUGHOUT THE STATE, A
POTENTIAL CLAIMANT IS ADVISED TO CONTACT

THE OFFICE OF ATTORNEY ETHICS (OAE) 
IMMEDIATELY AT 1-800-406-8594



THE GENESIS OF A CLAIM 

• A CLAIM IS A REQUEST FOR

REIMBURSEMENT DUE TO IMPROPER

CONDUCT BY A MEMBER ON THE BAR

• CLAIMANTS MUST SHOW A

MISAPPROPRIATION OF FUNDS DURING

AN ATTORNEY/CLIENT OR FIDUCIARY

RELATIONSHIP. 

• CLAIMS MAY ALSO INCLUDE

REIMBURSEMENT OF RETAINER FEES

WHEN AN ATTORNEY NEGLECTS TO

RENDER APPROPRIATE SERVICES



NON-COMPENSABLE 

“CLAIMS” 

ALLEGATIONS OF FEE DISPUTES, 
MISSPENT INVESTMENTS PLACED

THROUGH ATTORNEYS, AND

PROFESSIONAL

NEGLIGENCE/MALPRACTICE CLAIMS

AGAINST ATTORNEYS ARE

INELIGIBLE FOR COMPENSATION BY

THE FUND. 



THE NJ LAWYERS’ FUND

ALSO INVESTIGATES

SUBPOENA INFORMATION, 

CONDUCTS INTERVIEWS

AND TRACES SOURCE

FUNDS FOR PAYMENTS OF

CLAIMS



TOTAL SUBROGATION 

RECOVERED  

$25,787,615.20



ANNUAL REGISTRATION

• REGISTRATION IS BASED ON A 

CALENDAR YEAR.

• CLE REPORTING IS EVERY 2 

YEARS.

• IOLTA REGISTRATION IS 

SEPARATE.



WWW.NJCOURTS.GOV/ATTORNEYS/ATTORNEY-REGISTRATION

User ID  is NJ Bar License 

Password expires every 90 days.

Options for forgetting passwords

For technical issues call the Superior Court 

Clerk’s Office at 609-421-6100

Or

Email at sccoattyreg.mailbox@njcourts.gov  



THE 2022 BREAKOUT 
• LAWYERS’ FUND FOR CLIENT PROTECTION

• BOARD OF BAR EXAMINERS 

• CONTINUING LEGAL EDUCATION

• OFFICE OF ATTORNEY ETHICS

• LAWYERS’ ASSISTANCE PROGRAM
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