
Deeper Dive into New Jersey Estate Planning and Estate and Gift Tax Update 

During this seminar, the presenters will provide a deeper dive into New Jersey estate 
planning. The speakers will share sophisticated planning tools, offering practical insights to 
maximize the utility of standard estate planning instruments while exploring innovative 
approaches and drafting strategies for increased flexibility in an unpredictable 
environment. In addition, attendees will learn about planning opportunities and strategies 
to adeptly customize plans to address clients' unique situations. Key topics to be 
discussed: practical insights to maximize the utility of standard estate planning 
instruments (e.g., revocable trusts); sophisticated planning techniques (e.g., ILITs, SLATs, 
GST trusts, GRATs, charitable trusts, intra-family loans, IDGTs); and controlling tax burdens 
(e.g., planning for NJ Inheritance Tax, DSUE etc.). The program will review recent 
developments in the Estate, Gift and Generation-Skipping Transfer Tax arena that ca impact 
clients’ estate plans. 
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I. One Big Beautiful Bill Act of 2025 (OB3)  
Section 68 (2/37th limitation) and possible fixes  
 
a. Trusts and estates are intended to be “flow-through.”  
b. Not like an LLC or S Corp- a distribution (DNI) deduction. 
c. IRC Section 661 “Distributable Net Income” Deduction/ IRC Section 662 requires 

inclusion. 
d. OB3 glitch, restoration of IRC Section 68 limitation  

i. “in the case of an individual” itemized deductions are limited to 2/37th on 
highest marginal bracket income. 

ii. Used to say this shall not apply to trusts and estates.  
e. IRC Section 641 for trusts 

i. Trusts and estates are taxed “in the same manner as in the case of an 
individual…”  

f. IRC Section 63 (d) defines “itemized deduction.”  
i. Any deduction other than described in IRC 63(b) 

ii. IRC 63(b) includes Standard deduction, Personal exemption, QBI (199A 
deduction), Charitable deduction, Tip deduction, Overtime deduction and some 
deprecation.  

iii. No reference to the DNI deduction.   
g. IRC Section 642(c)  

i. Allows charitable deduction to Trusts and estates.  
h. Is the DNI or Trust charitable deduction an itemized deduction?  
i. Materiality 5% of distribution is taxed to Trust. 

i. BUT it is “double taxed” – beneficiary reports full amount.  
j. What to do? 

i. 5% withdrawal right?  
ii. Instead of “trustee shall pay income,” say “Beneficiary shall withdraw income”  

iii. Decant existing trusts?  
iv. How to report?  

mailto:gah@kulzerdipadova.com


A deeper dive into New Jersey Estate Planning and Estate and gift tax update 

Glenn Henkel, J.D., LL.M, CPA  
Page 2.  

 
II. Trust modifications/terminations  

 
a. PLR 202509010  

i. Trust is modified and IRS asserts that the beneficiaries report gain. 
ii. Follows earlier PLRs 2019 2001- 2019 32010  

iii. Is it a “sale or exchange” of an interest? What is the basis?  
b. CCA 202352018 

i. Controversial ruling on trust modification  (IRS litigation position).  
ii. Modification sought to add ability to reimburse Grantor for income tax on 

grantor trust (pursuant to IRC Section 671 et. seq.)  
iii. IRS claims it is a gift by beneficiaries.  

c. McDougal v Commissioner 163 T.C. o. 5 (2024) 
i. Termination of QTIP (IRC Section 2056 b 5 Trust)  

ii. All the assets went to Bruce – surviving spouse. IRS claims that Bruce violated 
IRC Section 2519 and made a gift.  

iii. TC disagrees and sides with the taxpayers, he got the corpus, he could not have 
made a gift.  

d. Lewis v Commissioner US Tax Court Dockets 2459-22 and 2460-22 (pending) 
i. Flip side of McDougal, did the beneficiaries make a gift? Petitioners are Linda 

and Peter, children of Bruce.  
ii. Trial in summer 2025 

iii. Briefs submitted in November 2025.  
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Susan K. Dromsky-Reed 

Member 

Trusts and Estates, Tax, Family Law Services 

 

973.403.3146 · 973.618.5546 Fax 

sdromsky-reed@bracheichler.com 

Co-Chair, Trusts and Estates 

Susan Dromsky-Reed helps families and individuals create plans which can simply 
and easily transfer assets to their heirs, while taking into consideration necessary 
income, estate, and inheritance tax planning. Her goal is to provide peace of mind and to 
promote family harmony, during the planning process and during estate administration. As 
part of her practice, she provides individuals and families with planning and tax advice 
regarding spousal, intergenerational, and business succession; charitable planning; life 
insurance planning; and preparation of prenuptial agreements. She assists individuals in 
creating wills, irrevocable trusts, and living revocable trusts. She also helps clients draft 
and understand financial powers of attorney, living wills, and health care agent 
designations. 

Susan works with her clients to implement sophisticated trust structures and gifting 
techniques, and provides fiduciary advice for ongoing trust management. She routinely 

tel:973.403.3146
mailto:sdromsky-reed@bracheichler.com


assists clients with complex estate administration. She also counsels business owners on 
the best method and structure to transition a business to the next generation. In addition, 
Susan’s practice also includes providing advice to nonprofit entities, including formation 
and management of charitable trusts and private foundations, and ensuring that her clients 
understand the complex nonprofit rules and regulations. 

In 2019, Susan was elected to the Brach Eichler Executive Committee. 

AWARDS 

New Jersey "Super Lawyers®" list* 

2017-2026 

 

“The Best Lawyers in America” by Best Lawyers® list* 

2019 – 2026 

 

ROI Influencers Power List: Associations & Organizations by ROI-NJ 

2025 - 2026 

 

Chambers High Net Worth Guide 

2024 - 2025 

 

NJBIZ® Leaders in Law list* 

2023 

 

NJBIZ® Best 50 Women in Business list* 

2020 

 

“Top Woman in the Law” by the New Jersey Law Journal® list* 

2020 
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*No aspect of this advertisement has been approved by the Supreme Court of New Jersey. 
Click here for the Awards and Honors Methodology. 

PROFESSIONAL ACTIVITIES 

• President and Member of Board of Directors, Executive Women of New Jersey, 2025 

• Fellow, American College of Trust and Estate Counsel, 2015 

• Member, American Bar Association 

• Chair for Trusts and Estates Legislation, New Jersey State Bar Association’s Real 
Property Trust & Estate Law Section Board of Consultors, 2025 

• Trustee, Essex County Estate Planning Council 

• Author, New Jersey inheritance and estate tax for the New Jersey Tax Handbook, 
published by American Lawyer Media 

• Co-Author, New Jersey Tax Handbook 2023, published by New Jersey Law Journal 
(November 28, 2022) 

• Law Clerk, Honorable Robert J. Passero (Ret.), Superior Court of New Jersey, Passaic 
County, Family Part 
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Adam M. Grenker
Partner

agrenker@foxrothschild.com

New York, NY

Tel: 212.878.7900

Fax: 212.692.0940

Morristown, NJ

Tel: 973.994.7814

Fax: 973.992.9125

Adam is Co-Chair of our Taxation & Wealth Planning Department. He is a seasoned tax attorney who serves as a trusted legal 
adviser to clients interested in wealth planning.

He focuses his practice on:

• sophisticated estate planning
• estate and trust administration
• federal estate, gift and income taxation
• living trusts
• tax matters of nonprofit organizations and charitable planning
• business succession planning

Services

• Taxation & Wealth Planning
• Federal Estate & Gift Tax Planning
• Trust & Estate Law & Administration
• Business Succession Planning
• Private Companies
• Business Taxation

Before Fox Rothschild

Adam was a partner at the firm of Deener, Hirsch & Shramenko, P.C. prior to joining Fox Rothschild and was previously 
associated with Kirkland and Ellis, LLP and Loeb, Block & Partners in New York, New York.

Beyond Fox Rothschild

A frequent author and lecturer, Adam has contributed to numerous articles on tax law and is a co-author of the Fourth Edition 
of Estate Planning Strategist, a treatise published by the New Jersey Institute for Continuing Legal Education. In addition, he 
lectures throughout New Jersey and New York to public and private organizations on topics related to estate planning and 
administration.



Bar Admissions

• New Jersey
• New York

Education

• University of Pennsylvania Law School (J.D., 1998)
• University of Virginia (B.S., 1995)

Memberships

• American Bar Association
• New York State Bar Association
• New Jersey State Bar Association (Board of Consultors of the Real Property, Trust & Estate Law Section)
• Estate Planning Council of Northern New Jersey
• Society of Financial Service Professionals

Honors & Awards

American College of Trust and Estate Counsel (ACTEC) - Fellow

Honors & Awards
• Selected to the "Super Lawyers - Rising Stars" list for Estate Planning & Probate in New Jersey (2010, 2012, 2013)

This award is conferred by Thomson Reuters. A description of the selection methodology is available here. No aspect of 
this advertisement has been approved by the Supreme Court of New Jersey.

Publications
May 1, 2020
IRS Clarifies Disallowance of PPP Loan Covered Expenses to the Extent of Loan Forgiveness

April 13, 2020
Last Minute IRS and Tax Court Deadline Update

March 28, 2020
2020 Gift Tax Deadlines Extended Due to COVID-19 Pandemic

March 27, 2020
CARES Act Provides Relief With Respect to Taxpayers’ Retirement Assets

March 23, 2020
Important Limits on IRS Tax Deadline Extension

September 14, 2016
New Tax Regulations Will Impact High-Net-Worth Estate Planning
Taxation and Wealth Planning Alert

Events
March 18, 2025
New Jersey Basic Estate Administration
PLI New York

https://www.superlawyers.com/about/selection_process.html


February 27, 2025
“I Need a Trust” – What Every Client Is Asking for These Days
Webinar

September 26, 2024
Estate Planning and Administration Institute Part 2
New Jersey Law Center

July 31, 2024
Premarital Planning and Planning for Divorcing Couples
New Jersey Law Center

May 16, 2024
Estate Administration 101
Borgata Hotel Casino & Spa

November 14, 2023
Recent Developments in Federal Estate and Gift Tax – NJ Probate Symposium
New Jersey Law Center

May 17, 2023
Introduction to Estate Planning
Borgata

March 21, 2023
New Jersey Basic CLE Marathon 2023

March 21, 2022
New Jersey Basic CLE Marathon 2022

March 19, 2021
New Jersey Basic CLE Marathon 2021

January 30, 2019
Estate Planning 101: From Client Intake to the Final Plan
New Jersey Law Center, New Brunswick, New Jersey

November 28, 2018
New Jersey Estate Planning
New York, New York

September 27, 2018
New Jersey Inheritance Tax
Mayfair Farms, West Orange, New Jersey

May 16, 2018
Estate Administration
Borgata

December 6, 2017
New Jersey Estate Planning
New York, New York



October 14, 2017
Snowbird Issues and Considerations
Marist College, Poughkeepsie, New York

August 16, 2017
Estate Planning 101: From Client Intake to the Final Plan
Fairfield, New Jersey

October 27, 2016
Proposed Regulation May Eliminate Family Business Valuation Discounts

June 28, 2016
Financial Advisor’s Role in Modern Financial and Tax Planning and Compliance

May 19, 2016
Estate Administration
Borgata

May 10, 2016
Sophisticated Estate Planning Strategies: An Advanced Course in Estate Planning
The Wilshire Grand Hotel

News
April 1, 2025
Fox Rothschild Announces 2025 Leadership Transitions

April 1, 2025
Fox Rothschild Names Office, Practice Group, Dept. Leaders

February 1, 2024
The Will and Estate Planning Process
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Abbey M. Horwitz
Special Counsel | Newark | 973.639.2091
ahorwitz@mccarter.com 

Trusts, Estates & Private Clients | Tax & Employee Benefits

Abbey Horwitz assists individuals and families with estate and tax planning, including 
arrangements for family members with disabilities, trust and estate administration, and 
guardianship matters. Abbey is experienced in preparing both simple and complex 
estate plans for her clients to ensure their assets are distributed according to their 
wishes, counseling individuals and families regarding estate, gift and generation-skipping 
transfer tax considerations, and advising clients on business succession issues.

As a parent of a child with special needs, Abbey is uniquely qualified to relate to, and 
advise clients on, planning for the special needs child. She prepares special needs trusts 
and other estate planning documents to assist clients with establishing the foundation for 
their children’s futures. Abbey also represents families in guardianship proceedings for 
their special needs children.

Abbey’s practice also includes working with fiduciaries in connection with estate and 
trust administration from commencement to completion, including the preparation of 
estate and trust accountings, estate and inheritance tax returns, and releases and 
waivers for distributions from estates and trusts, as well as handling estate and 
inheritance tax audits.

In addition, she advises clients on succession issues for their family businesses often 
assisting with the formation of corporations and limited liability companies, as well as the 
preparation of corporate governance documents. Abbey also assists clients with gifting 
and sales of business interests, including the preparation of shareholder agreements 
and corporate transfer documents.

Education
New York Law School, JD, 2006

Villanova University, LLM in Taxation, 2018

Washington University in St. Louis, BA, 2000

Bar Admissions
New Jersey

New York

Court Admissions
U.S. District Court, District of New Jersey

Memberships and Certifications
Greater Middlesex/Somerset Estate Planning Council
   Trustee and Vice President
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Mid-Atlantic Fellows Institute of the American College of Trust and Estate Counsel 
(ACTEC)
   Fellow, Graduate of Class IV

New Jersey State Bar Association
   Board of Consultors, Real Property, Trust and Estate Law Section

New York State Bar Association
   Trusts & Estates Law Section

P.G. Chambers School Board
   Trustee

Articles
Closing the Gap: New Jersey’s New Guardianship Law Smooths the Path to Adulthood 
for Vulnerable Youth, NJ Law Journal, 2.12.2026

Speaking Engagements
Estate Planning and Administration Summer Institute: Part 1, NJICLE’s Estate Planning 
Summer Institute, 7.9.2025

A Deeper Dive Into New Jersey Estate Planning and Estate and Gift Tax Update, New 
Jersey State Bar Association, 5.15.2025

Estate Administration 101, New Jersey State Bar Association, 5.16.2024

Webinars
Gifts by Business Owners:  Great to GRAT & IDing When To IDGT, New Jersey State 
Bar Association, 4.16.2025

Year-End Estate Planning in Uncertain Times, New Jersey State Bar Association, 
12.13.2024
   



NEW YORK, NY   I    EAST BRUNSWICK, NJ 

212 .247.9000   I    WGCPAS .COM

CHRISTINE PRONEK, CPA, MST

Principal   |  732-667-8976    |   cpronek@wgcpas.com
www.linkedin.com/in/christine-g-pronek-cpa-mst-89161013/

PRACTICE AREAS

LICENSES &
CERTIFICATIONS

• Trusts & Estates

•  Tax Services

•  CPA License: New Jersey

Christine, Co-Practice Leader of the firm’s Trusts & Estates practice, began 
her accounting career in 1998 following a valuable three-year tenure as a 
Revenue Agent at the Internal Revenue Service – an experience that 
provided her with exceptional tax training. Joining Withum that same year, 
she became an integral part of their tax department, where her expertise 
extended to various tax return categories, including business, individual, 
payroll, sales tax, and not-for-profit.   

During her time at Withum, Christine delved into trust/estate/gift tax work, 
eventually honing her specialization in this area when she transitioned 
to EisnerAmper (formerly Amper, Politziner & Mattia) in 2005. This move 
marked her formal commitment to specializing in trust and estate. 
Subsequently, she further expanded her career by joining FMRTL in 2010, 
which later merged with PKF O’Connor Davies in 2014.   

Throughout her professional journey, Christine maintained her focus on 
trust/estate/gift work, and by 2019, she had ascended to the role of Partner-
in-Charge of the Trust and Estate Department at PKF O’Connor Davies. 
Her expertise covered a spectrum of clients, ranging from moderate to 
ultra-high-net-worth, and spanned both domestic and international trust 
and estate matters.  

PROFESSIONAL AFFILIATIONS & CIVIC ACHIEVEMENTS
Member of the New Jersey Society of Certified Public Accountants (NJCPA)
Member of the American Institute of Certified Public Accountants (AICPA)
Member of Mercer County Estate Planning Council
Member of Executive Women of New Jersey (EWNJ)
Former NJCPA Board of Trustees member 
Former NJCPA Scholarship Committee Member
Former Officer of the Central Jersey Estate Planning Council

EDUCATION
Christine graduated with a Bachelor of Science in Accounting from Quinnipiac University and earned a 
Masters of Science in Taxation from Fairleigh Dickinson University. She continues her education through 
regular continuing professional education (CPE) and educational seminars.


	adam-m-grenker.pdf
	Services
	Before Fox Rothschild
	Beyond Fox Rothschild
	Bar Admissions
	Education
	Memberships
	Honors & Awards


